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ike pressure of war work continues to push 
industrial activity to new high levels. Large 
backlogs of Government orders have been accu- 
mulated in many key lines, and an increased 
tempo of war production is in prospect as the 
country concentrates on full utilization of exist- 
ing plants. Civilian buying generally has slack- 
ened somewhat; less anticipatory purchasing 
is in evidence, and the general price ceiling 
orders have given rise to confusion in many 
markets. Freight shipments continue heavy, 
owing to the large flow of raw materials to the 
factories from the mines, fields, and forests. 
The construction industry continues active. 


Manufacturing activity at plants producing 
munitions and supplies has increased substan- 
tially further. Output of durable goods in this 
district in April was half again as great as a 
year ago; output of lighter products was about 
the same as twelve months earlier. Production 
of coal and of electric power has been well 
sustained by strong industrial and _  con- 
sumer demand. Production of crude oil in 
this area has expanded more than usual. 


The erection of new factories and homes 
has reached the largest volume for this time 
of year in well over a decade. Although some 
slackening has appeared in various construction 
lines, total building activity during the first four 
months was sharply above the comparatively 
high level of a year ago. Declines in many types 
of building operations are in prospect this year, 
however, particularly because of the shortage 
of materials and limitations on new contracts. 
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Employment and payrolls in trade and indus- 
try expanded further in April except at mines 
and distributive establishments. The number 
of wage earners and the volume of wage dis- 
bursements at factories advanced to new peaks, 
but some decline was apparent in preliminary 
reports for May. Hourly earnings continue to 
advance. The problem of labor shortages still 
restrains operations in some lines and is ex- 
pected to become considerably more acute in 
the next several months. Shortages of farm 
labor in industrial areas have been fairly serious. 


Distributive activity has slackened and the 
gains over a year ago in retail trade do not 
appear so great as the advance in prices during 
the period. Less forward buying is in evidence 
in both wholesale and retail channels, and pur- 
chasers in many cases have held off, pending 
clarification of price orders. Retail inventories 
are much greater than a year ago and, although 
the increase in outstanding orders is tapering 
off, commitments are still heavy. Prices gen- 
erally advanced further in April but leveled off 
in May with the imposition of the price ceiling 
order. 


The volume of bank loans outstanding has 
declined in recent weeks but investments are 
increasing, reflecting heavy Government re- 
quirements for funds to finance the war. Prices 
of securities in May were generally firm, fol- 
lowing some weakness in the previous month. 


Manufacturing. Government purchases of 
factory products have expanded further since 
early May. The demand from civilian sources 
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has slackened temporarily, owing chiefly to un- 
certainties created by the sweeping orders 
freezing prices of manufactured goods at the 
highest levels reached in March. Sales of tex- 
tiles showed particularly large declines in the 
month ended the middle of May, and new com- 
mitments for most building materials continued 
to decrease, reflecting the restrictions imposed 
earlier on nonessential construction. Shipments 
of factory products for civilian use also have 
declined, owing in part to increasing difficulties 
in obtaining materials. 


Operations in many essential industries have 
risen to new high levels, while productive activ- 
ity in other lines continues to recede with the 
diversion of labor, raw materials, and plant 
facilities to war work. The volume of unfilled 
orders generally remains heavy and in most in- 
stances sharply larger than a year ago. Stocks 
of finished goods are still declining, and are 
well below early 1941 levels. 


Employment in Pennsylvania factories in- 
creased 1 per cent further in April to a new 
peak approximating 1,170,000 workers; wage 
disbursements showed a similar rise to a record 
level exceeding $39,000,000 a week. The num- 
ber of wage earners was 10 per cent greater 
than a year earlier, and the volume of wage 
payments was 29 per cent larger. Reports from 
a limited number of concerns for May indicate 
some decline in both employment and payrolls, 
owing to curtailed activity in nondurable goods. 


In the heavy industries, employment in April 
was 21 per cent and wage disbursements 36 
per cent above a year ago, reflecting principally 
sharp expansion in operations at metal-working 
plants. At establishments making lighter prod- 
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ucts, the number employed showed a small de- 
cline from April 1941, while payrolls were 16 
per cent larger. 


Earnings of factory workers in Pennsylvania 
increased to a new high average of 88 cents 
an hour in April, or nearly 10 cents above the 
rate prevailing a year ago. The gain continued 
to reflect advances in wage rates, overtime, and 
the increased employment of highly skilled 
workers. The number of hours worked per 
week was only slightly below the average for 
the preceding month, when it was the highest 
in over ten years. Weekly income averaged 
$36.59, about the same as in March, but $5.40 
more than in April of last year. 


At manufacturing plants in Delaware, em- 
ployment increased 1 per cent and payrolls 3 
per cent from March to April. In southern New 
Jersey gains in this period amounted to 1 and 4 
per cent respectively. 


The output of factory products in this dis- 
trict increased in April instead of declining sea- 
sonally. In durable goods lines, production on 
an adjusted basis rose 5 per cent to a level 49 
per cent above April 1941. Operations at 
plants turning out lighter products also in- 
creased in the month, although the volume of 
output was slightly smaller than a year ago. In 
the first four months, manufacturing activity 
generally was 25 per cent above the 1941 level. 


The production of electric power was un- 
usually well sustained from March to April and 
continued 11 per cent larger than a year earlier. 
Total sales increased less than seasonally in the 
month but remained considerably larger than in 
April of last year. 
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Coal and other fuels. The market for fuels 
remains unusually active. Consumers of an- 
thracite and bituminous coal continue to accu- 
mulate reserves, as requested by Federal author- 
ities to reduce the peak demand on transporta- 
tion facilities this fall. The output of by-product 
coke has increased further, reflecting the ex- 
panding requirements of blast furnaces. 


Production of anthracite increased seasonally 
in April and was well sustained in the first half 
of May. The volume of hard coal mined aver- 
aged 205,500 tons a day, as against 195,600 in 
March and 128,000 a year ago. Production in 
the four months ended April, totaling 19,500,- 
000 tons, was 14 per cent greater than a year 
earlier and the largest for the period since 1936. 


Operations at bituminous coal mines in Penn- 
sylvania approximated the high level of March, 
instead of showing the customary seasonal de- 
cline. Colliery output decreased slightly in the 
early part of May. Production in April totaled 
about 12,000,000 tons, as against less than 250,- 
000 a year ago when most mines were closed by 
a strike. Output in the first four months aggre- 
gated 47,000,000 tons, or 41 per cent more than 
in the 1941 period. 


Building. Activity in the construction indus- 
try in this district expanded further in April to 
levels well above a year ago. There have been 
declines in non-essential lines, but the volume of 
construction continues large in the case of war 
plants and housing for workers. Restrictive 
orders have been necessary to assure the most 
effective use of building materials, which have 
become increasingly scarce; this is especially 
true of metal products. 
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Contract awards expanded 24 per cent in 
April to approximately $38,000,000, a total 73 
per cent greater than a year ago and the largest 
for the month since 1930. The sharpest gain 
over March was in contracts for factory build- 
ings, which accounted for nearly 55 per cent 
of all awards in April. Substantial increases 
also were reported in the case of family houses 
and unclassified construction, while awards for 
other types of building declined sharply. 


The value of new contracts placed in the first 
four months of 1942 aggregated $115,000,000, 
an increase of 42 per cent over the same period 
last year. Awards for all classes of construction 
except commercial and educational buildings 
showed gains over 1941, the sharpest being 140 
per cent in contracts for factories. 


Agriculture. Farming operations are pro- 
gressing satisfactorily in this district, although 
a shortage of labor has occasioned some delays, 
particularly near industrial centers. Growing 
conditions improved considerably during May, 
when widespread rains relieved a drought that 
was becoming acute in many sections. Tempera- 
tures continued well above the average, favor- 
ing the prompt germination of seeds and hasten- 
ing the maturity of winter grains and truck 
crops. Most vegetables are reaching the mar- 
kets from ten days to two weeks earlier than 
last season. The outlook for fruits is good. 


Wholesale prices of farm products have de- 
creased somewhat from the thirteen-year peak 
reached in April, although quotations are still 
sharply higher than a year ago. Farm cash 
income in Pennsylvania, New Jersey, and Dela- 
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ware totaling nearly $125,000,000 in the three 
months ended in March was substantially great- 
er than in the same period last year, owing 
chiefly to price advances. 


Trade. Retail sales generally were below sea- 
sonal expectations in April, when anticipatory 
buying continued to decrease from the excep- 


tionally high levels prevailing in the first two. 


months this year. Increases over 1941 were de- 
cidedly less pronounced than during the first 
quarter, and in some lines these gains narrowed 
further in May. Trading in wholesale markets 
also slackened somewhat from March to April 
but sales in most instances continued substan- 
tially larger than a year earlier. The move- 
ment of freight by rail expanded more than 
seasonally; shipments by motor truck through- 
out the country were sustained at about the 
March level. 


Sales by men’s and women’s apparel stores in 
this district showed unusually large declines in 
April, and gains over a year ago were sharply 
reduced. At shoe stores sales increased some- 
what less than seasonally in the month, while 
only minor changes were reported in the case of 
department and furniture stores. Sales by all 
reporting lines in each of the first four months 
exceeded those of a year ago, but in April the 
gain was somewhat less than the advance in 
selling prices. 


Inventories at retail establishments increased 
further from March to April except at women’s 
apparel stores, where they showed considerably 
less than the usual seasonal decline. Stocks at 
the end of the month were substantially larger 
than a year ago, the greatest increase—75 per 
cent—being reported by stores specializing in 
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durable consumers’ goods. 
merchandise by department stores decreased 
somewhat in April, following a sharp rise in the 
first three months of the year; outstanding 
orders, however, were more than double the 
dollar volume reported in April 1941. 


Wholesale trade sales decreased somewhat 
from March but were 22 per cent larger than a 
year ago. Substantial increases occurred in 
April in the case of electrical supplies and hard- 
ware, while in other lines declines ranged from 
one per cent in groceries to 30 per cent for boots 
and shoes. Stocks at wholesale establishments 
decreased slightly in the month but continued 
16 per cent larger than in April 1941. 


Freight-car loadings in this section increased 
about 4 per cent more than usual in April to a 
level 23 per cent above a year ago. On a sea- 
sonally adjusted basis, shipments of coal, ore, 
coke, and forest products showed substantial 
gains in the month, while loadings of merchan- 
dise and miscellaneous commodities, grain, and 
livestock declined. The sharp increase over last 
year was due primarily to much heavier ‘load- 
ings of coal, which in April 1941 had been 
greatly reduced by a strike in the soft coal fields. 
Loadings in the Philadelphia area, consisting 
principally of industrial products, decreased 
during April and the first half of May and were 
smaller than in the same period last year. 


Banking conditions. Supplying funds for the 
war effort has raised the earning assets of re- 
porting banks to new high levels in the past 
month. Holdings of Government securities were 
again increased materially; the borrowings of 
business concerns declined somewhat. Deposits 
are at the highest point of the year, but con- 
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tinue under the record volume reported in the 
late summer of 1941. Sales of War Savings 
bonds over the past several weeks have been 
larger than in the preceding period, but further 
progress is needed. 


The reserves of member banks have increased 
recently, but are still substantially smaller than 
ayear ago. Even at this reduced level, reserves 
generally are considerably in excess of require- 
ments at both city and country member banks 
and are supplemented by large balances carried 
with correspondent institutions. 


Borrowing from the Federal Reserve Bank 
continues very light, with discounts for all mem- 
bers averaging less than one million dollars. 
Industrial advances to provide working capital 
have increased somewhat in the month and con- 
tinue to account for more than one-half of the 
amount outstanding at all Reserve Banks. 
System purchases of securities, principally 
Treasury bills, were reflected in an increase of 
$12 million to $194 million in the participation 
of this Bank in the Open Market Account. 


An increase of $12 million to $689 million in 
member bank reserves during the four weeks 
ended May 20 was due principally to sharp 
gains in commercial and financial transactions 
with other districts. The expansion in balances 
was limited by the withdrawal of funds through 
Treasury operations and the sustained demand 
for currency, which again exceeded a year ago. 


Treasury receipts have exceeded disburse- 
ments by $45 million in the past four weeks. 
Funds were received principally through large 
sales of securities. The Treasury’s balance with 
this Bank was also sustained, in the face of ex- 
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ceptionally heavy expenditure on war activities, 
by large withdrawals from commercial depos- 
itaries and by receipts of Social Security taxes 
and unemployment trust funds. Subscriptions 
received for the 2 per cent bonds of 1949-51 
amounted to $136 million, and $54 million was 
allotted here. Sales of War Savings bonds by 
this Bank and qualified depositaries increased 
$8 million over the preceding four weeks to more 
than $41 million maturity value. The gain was 
chiefly in the Series E bonds, which are being 
taken by the smaller investors, many of whom 
are acquiring these securities through the pay- 
roll savings plan available at a large number 
of business concerns and financial institutions 
throughout this district. 


Loans and investments of the reporting banks 
reached a new peak of $1,444 million on May 
20. Loans have been reduced somewhat since 
the latter part of April, but the investment 
portfolio has increased $17 million, most of this 
gain being in United States bonds. Holdings 
of Treasury bills also were expanded somewhat. 
During the war the investment in Governments, 
direct and guaranteed, has increased $177 
million, or approximately 38 per cent. 


The shrinkage of $9 million in loans to $545 
million in late weeks has been chiefly in com- 
mercial advances, which now show an increase 
of only 8 per cent over a year ago. The de- 
mand for funds from industries engaged in war 
work to expand operations and speed up the 
conversion of facilities appears to have been 
maintained. But some contraction in the bor- 
rowings of non-war lines is to be expected in 
view of the restrictions upon operations, im- 
posed directly or arising from increasing diffi- 
culties in obtaining materials. 


Page Five 


BUSINESS STATISTICS 


Employment and Income 


Production 


Philadelphia Federal Reserve District 


Adjusted for seasonal variation Not adjusted 
Per cent change 
Apr.1942 
Indexes: 1923-5 =100 Apr. | Mar.} Apr. from Hg Apr. | Mar.} Apr. 
1942 | 1942 | 1941 rom | 1942 | 1942 | 1941 
Mo. | Year| mos 
ago | ago | 1941 
INDUSTRIAL PRODUCTION | 128p} 123 | 103 /+ 4/+ 24/+ 24] 127p) 125 | 102r 
MANUFACTURING........ 129p| 124 | 106 ||+ 4/+ 22}/+ 25] 127p} 126 | 104 
Durable goods............. 1e6p ais ae £ : ae 7 A, oe SPST (Ie Pc neun 
Cc 2 2 Ferrans SORE 9 9 pitt Wifi=t=4 tI lecere rari tare s flees, a lote 
Natt products: a ae 158° 152r] 133 |/+ 4)+ 19}+ 23) 153 | 1541} 129 
Textile products............ + 10)/— 7/— 8] 77p) 77} 83 
Transportation equipment... + 9}+132]+123] 393 | 366r] 172 
Food products...... — 41+ 2)+ 8] 85p) 89] 84 
Tobacco and products + 91+ 10)+ 23] 124 | 115 | 113 
Building materials — 10/+ 5/+ 16] 56 55 53 
Chemicals and products..... 130p} 133p} 135 |— 2}/— 4)/+ 5] 132p} 134p} 137 
Leather and products....... 132p} 129 | 127 ||+ 2!+ 4/+ 9] 130p} 132 | 126r 
Paper and printing......... 92 93 88 ||— 2/+ 41+ 5] 93 95 90 
Individual li 
(eens <a aia 95 | 90| 86+ 6/+ 11/+ 16] 108 | 103} 97 
eel sae ticeicies bie. tele eno 122 | 123 | 109 0}+ 12}+ 16] 128 | 131 ] 114 
Silk manufactures. ......... 89 82 87 i 9} 2) — oi 87 84 85 
Woolens and worsteds....... 63p| 61 76 ||\+ 3/— 17/— 12] 59p| 59 70 
Cotton products............ 56 | 54r] 55 i--, 4i- Tj-+ 5] 58) Str] 57 
Carpets and rugs........... 60p| 58p} 123 |+ 3)/— 51}/— 48] S8p| 59p} 116 
IS GS Gini. ie eo OCC ORs 83 82 93 |+ 1)/— 1l/— 8] 83 85 93 
Mnderwear! iors cera) cc crsvs: s10 3a 161 | 142r] 152 |+ 13)4+ 6/+ 6) 158 | 155 | 149 
Glement a citacie eee vieensse end 87 | 106 77 \||\— 18/+ 13}+ 27) 86 82 77 
IB riCK a tao notre isle ae 69 72 65ri/— 51+ 6|+ 9) 73 reals 68r 
Lumber and products....... 31 31 32 |— 31— Si+ 6) 29 30 3lr 
Bread and bakery products..|.....|.....]--+-- — 6*|+ 4*1/+ 7*)| 93 99 90 
Slaughtering, meat packing..| 100 | 104 | 100 ||— 4 O}+ 1) 98} 100 98 
Sugar refining. cir to... - 50} 514]105 }— 1)/— 52)— 49] 65) 78 | 136 
Canning and preserving..... 89p|} 94 82 ||— 61+ 9]+ 28) 78p| 84 69 
Gigarseee cteaes ccs cios cee 136 | 125 | 123 |+ 9}+ 11)/+ 24) 124 | 115 | 112 
Paper and wood pulp....... 89 90 80 O}-+ 11/+ 14! 90 91 81 
Printing and publishing. .... 92 94 90ri—  2/+ 3/+ 4) 94 96 92 
SHOES eater tei Cera one, 6 142 | 137 |] 150 |+ 4)/— 6/— 4) 142 | 145 | 150 
Leather, goat and kid. . .| 122p} 121 | 105 |i+ 1)+ 16)/+ 28] 119p| 120 | 102 
Paints and varnishes.. . ..| 87] 94] 91)— TJ— 4+ 6] 91 96 | 95 
Coke, by-product........... 153p| 149 | 132 |+ 3)/+ 16)/+ 7| 159p] 155 | 138 
COAL MINING............. 76p| 75] 40rj+ 2}+ 90)+ 18] 80p] 77 43r 
FATEHRACItON ee ne ee ccs 72p| 72 A5r O}+ 60)/+ 14) 77p] 74 48r 
igguinous, . 66.0. a costa 110 | 971] 2/+ 13} **|+ 41] 100 | gor} 2 
GRUDEOUb. sews.c clea ae 479 | 451 | 391 ||+ 6/+ 23/+ 17] 494 | 461r] 403 
ELEC. POWER—OUTPUT. .| 352 | 345 | 318 ||+ 2/+ 11/+ 12) 345 | 352 | 312 
alesm COtaliqecserctemae sien che 342 | 354 | 304 |— 3)+ 12/+ 14) 353 | 350 | 313 
Sales to industries.......... 258 | 278 | 218 ||— 7|/+ 18]}+ 21] 261 | 264 | 220 
BUILDING CONTRACTS 
TOTAL AWARDS}.......... 135 | 117 88 + 15)/+ 53/+ 46) 130 | 102 85 
Residentialsfiteivctrscss <0 noses 78 13 66 /+ 7+ 19)— 7] 73 56 61 
INonresidential 2s en...06.6 6 «1 162 | 108 | 110 ||+ 50|/+ 47/+ 48] 165 | 108 | 112 
Public works and utilities}...| 229 | 246 94 |— 7|/+143}+148) 211 | 224 87 
* Unadjusted for seasonal variation. p—Preliminary. 
+ 3-month moving daily average centered at 3rd month. r—Revised. 
** Shut down in April 1941. 
Local Business Conditions* 
Percentage Building : 
change— Employment | Payrolls permits Retail Debits 
April ARS sales 
Qe | ae Bee ee ee ee 
month and | Mar. | April | Mar. | April | Mar. | April | Mar. | April | Mar. | April 
year ago 1942 | 1941 | 1942 | 1941 | 1942 | 1941 | 1942 | 1941 | 1942 | 1941 
Allentown.... +3 | +12 —l1)} +24 ]-— 69 | -—31]+1/]/4+3]-—1]+4+3 
Altoona...... +1 +13 —3 +30 }+ 40 —40 —13 —-57,+4/+4+7 
Harrisburg... . 0} +10 —8 | +17 /+ 97 -—62 | —9]| +12] —9j] +19 
Johnstown... . +1) +10 —-1]+4+12/+ 8] -67]/—6]—6]—6|]+49 
Lancaster... . 0; +5 +2 | +24 |— 83 | —29 | —24/} + 6] —15 | 414 
Philadelphia +1] +19 +3 | +56 |-— 18 —58 —6/+5 — 7 — 3 
Reading...... +1/4+4 0} +16 ]-— 21) —80] —5/|]4+3]-—5]—4 
Scranton..... +1} +10 0 +22 [+ 68 | +24 —14/] -—10 — 8] +16 
Trenton...... 0}; -1 2) +25 /-— 1] -—72]+4+5 0] +21 | +26 
Wilkes-Barre. . +1} +18 +8 | +75 J]— 43 | —56]/ —8/] +1] — 31] +10 
Williamsport. . +1] + +3 | +43 [+ 74] —95 ]......]...... — 3] +14 
Wilmington... 0; +13 +2 | +43 |+466 | +47 +17 +13 —26 + 6 
Norks...e 0. —-2|+ 6 -—1 +38 {+ 19 —7 — 8 Ae -—7 +20 


in Pennsylvania 


Industry, Trade and Service 


Employment Payrolls 
Per cent Per cent 
Indexes: 1932 =100 Apr. Apr. 
1945 change from 1943 change from 
index| Mar.} Apr. Jindex} Mar.] Apr. 
1942 | 1941 1942 | 1941 
GENERAL INDEX....... 134 }+ 1 {+10 | 256 Oo; +32 
Manufacturing........... 176 |+ 1 {+10 | 362 |+ 1] +29 
Anthracite mining........ 64/—1/-— 2 77 |-—12 | +84 
Bituminous coal mining...| 105 0 * 1 315 |— 3 % 
Building and construction.| 57 |+14 }+ 5 | 107 |+17} +25 
uar. and nonmet. mining.| 124 |+ 5 |+ 5 | 329 /+ 9] +22 
rude petroleum prod.....| 140 |+ 1 07,189 |+ 6] +14 
Publie utilities. .=.. 55.7). 105 | + 1 {+ 4] 129 0} +11 
Retaildtradea oo 110 }— 2/— 6] 142 }—4] 41 
Wholesale trade.......... 123 }— 2/—3]145/—2] + 
Hotelais icine tee 96 |+2/—7]132|+2) +6 
Maundriesanryec pene oe 115 |+ 1/+ 3] 163 |}+ 1] +10 
Dyeing and cleaning...... 107 |+ 4/— 4] 160 |4+14]) —1 
* Shut down in April 1941. 
Manufacturing 
Employment* Payrolls* 
Indexes: 1923—5=100 | q. Per cent | 4. Per cent 
pr. pr. 
1942 change from 1943 change from | 
index} Mar.) Apr. jindex] Mar.] Apr. 
1942 | 1941 1942 | 1941 
TOTAL, Seca celageerens ore 113 | +71 |+10 | 148 |+ 1] +29 
Iron, steel and products...} 123 | +1 |+17 | 208 o|] +30 
Nonferrous metal products.| 182 | —2 |+11 | 307 |+ 1] +35 
Transportation equipment.| 109 | +4 |+34 | 153 |+ 2] +66 
Textiles and clothing...... 93 0;/—5]111 |+ 3) +16 
Textiles! 22 .ccb eee 85 0}—7]102 |+ 4] +14 
Clothme sere. eee 127 0{+ 1] 155 0} +21 
Food products%,. .soaenee 109 | —2|}+ 2 ]129 |}— 2] 414 
Stone, clay and glass...... 98 | +1/+ 6] 119 |+1] +16 
Lumber products......... 55 | —8 |—11 62)}—7]+5 
Chemicals and products. ..} 116 0 {+10 | 159 |+ 1] +26 
Leather and products..... 98 0j;+ 3 | 124 0 | +27 
Paper and printing....... 105 | -—1/+ 5 ]128}— 11] +416 
Printing eicach eee 93 | -—1/+2]110/—2/+9 
Others: 
Cigars and tobacco...... 72) —2/+11 76 }+11] +39 
Rubber tires, goods. ..... 94 | +2 /+28 | 149 |+ 7] +59 
Musical instruments..... 65 | —3 |—12 83 |+10 | — 8 
* Figures from 2,852 plants. 
Hours and Wages 
Weekly 
Factory workers working Hourly Weekly 
Averages time* earnings* earningst 
April 1942 1 
era per cent change | Aver- en yer lop Aversa 
rom year ago age ge = ge - 1Ch’ge 
yi S' eae 5 g age g age 8 
TOTAL enna 41.9 | +4 |$.879 |}+12 |$36.59 | +17 
Iron, steel and prod...} 42.7 | +3] .959 |+ 9 | 40.89 | +11 
Nonfer. metal prod....}| 42.3 | +5 | .818 |+18 | 34.58 | +24 
Transportation equip..| 46.7 | +8 [1.016 |+21 | 47.39 | +31 
Textiles and clothing. .| 38.3 | +6 | .627 |+17 | 23.80 | +22 
Textiles: 3% te toeeor 38.8 +7 647 |+19 | 25.05 +27 
Clothing cen acnie 36.8 | +2 | .576 {+12 | 21.21 +13 
Food products....... 40.2 | +5 | .692 |+ 9 | 28.16 |} +14 
Stone, clay and glass..}| 37.6 | —1 | .808 |+10 ] 30.37 | + 9 
Lumber products..... 39.7 | +4 ] .603 |}4+ 4] 23.71] +9 
Chemicals and prod...| 39.6 | +2 931 |+10 | 36.62 | +14 
Leather and prod.....| 39.6 | +6 | .637 |+12 |] 25.26 | +19 
Paper and printing...| 40.8 | +4 ] .784 |+ 7 | 32.86 | + 9 
Prine. si eee 38.5 | +5 | .916 |— 2 | 36.73 | +3 
Others: 
Cigars and tobacco. .| 37.9 | +9 | .504 |+ 9 | 19.09 | +19 
Rubber tires, goods..} 41.9 | +8 | .834 |+10 }| 34.93 | +18 
Musical instruments.| 43.0 | —6 | .783 |+11 | 33.69 | + 4 


* Area not restricted to the corporate limits of cities given here. 
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Month] Year | mos. 
ago ago | 1941 


+22 | +35 

—13 | +30 

+13 | +14 

+32 | +63 

+15 |} 4+ 7 

+18 | +26 

+34 | +46 

-—11 | +12 

+57 | +88 

SlG fe delee 

fe i Vos owen 

Bird, Wiecws areas 

OE We ects 

vet fete 

me eer Pose. 
US PE Ae eee ae POE =H29 Ws. ook 


Source: U. S. Department of Commerce. 


: Aprit Per cent change from 
Prices 1942 |Month| Year | Aug. 


Te cea : 
ug. 1939 =100)..| 167 1 22 6 
Wholesale ic * a 


— FOOD) = 0575 99 +1 +19 | +32 
ite: 2 as 104 +2 +40 | +71 
OSE ee 99 +3 +27 | +47 
TS aa ere 96 +1 +11 |] +19 
Living 
1035-1939 = ek 
nited States . 15 | +1 | +13 | +17 
Philadelphia 114 +1 +13 | +16 
ae 117 +2 +21 |] +26 
Clothing......... 126 +2 +24 | +27 
BeGHEO Se = ces. 107 0 +2;+4 
ee 102 —l1 +2/+6 
Housefurnishings..| 121 0 |} +18 | +21 
ae 110 0 +8!1+4+9 


Source; U.S. Bureau of Labor Statistics. 


BANKING STATISTICS 


MEMBER BANK RESERVES AND RELATED FACTORS 


= h in— 
Reporting member May Spanens Ee = 


ba 20, Four | One 
(000,000’s omitted) 1942 | weeks] year 
Assets 

Commercial loans......... $ 298 |—$ 6 |+$ 22 
Open market paper........ 36|— 2)|— 4 
Loans to brokers, etc...... 26/-— 1]/+ 1 
Other loans to carry secur... Sor eee ot + 3 
Loans on real estate....... 49. i+ 1]-— 1 
ESAs COL IRA so 2 eg emery (ieee cl eee oie 
RIOT BOATS | 1,5). cveetoiels.6 +0 pC an ee 
PEMEAL IGANG! osie a eis nicie caus’ $545 |—$ 9 |+$ 21 
Government securities... .. $ 549 |+$16 |+$136 
Obligations fully guar’teed. . 91/— li+ 6 
Other securities....,...... 259 |+ 2/— 13 
Total investments........ $ 899 |+$17 |+$129 


Total loans & investments. |$1444 |}+$ 8 |+$150 


Reserve with F. R. Bank. . 496 |+ 12 }— 101 
TASH It VAUIE. . on. ec ee ees 26/+ 1lji+ 2 
Balances with ot banks..| 191 }+ 1j]-— 17 
Other assets—net. . he eke FO. Pi pleggeere - 12 
Liabilities 
Demand deposits, adjusted .}$1380 |+$34 |+$158 
Mime GepositS. 2.5.5.5 <0. 171 /— 1/— 90 
U. S. Government deposits . 28}/— 6/+ 15 
Interbank deposits......... 416 |— 6|/— 59 
MAELO WALES yar jeyersieiietendieriye|| sse.0heserelftareayele'e | mr avexa'eie 
Other liabilities........... lee ae ee —- 2 
Capital account........... PAS i (Se al ear 


Distribution and Prices 


Adjusted for seasonal variation 


April 
Indexes: 1935-1939 =100 1942 


RETAIL TRADE 
Sales 


Per cent change 


faa 
ee 


a 
BNO 


blttd+1 1+ 
CO 
BNANAN LOO 
ttt+++ ++ 
He to 
NOoULUNUSCANE 


Department stores—District........... 147p 
Philadelphia.......| 151 
Women's apparels. sof. 22 ese eas vente 111 
Men's apparel. isi con aan cc aiees © 128 
MOG mar ita eee cieeas tare eeiee canto: 132p 
OrediGutosen tee Ca eee eee Rene 155p 
Inventories 
Department stores—District........... 166p 
Philadelphia....... 166 
h ceiael B-apparchomcincs eae ete acu 147 
OGL Gre catetino ere foarte te oe Retietenia one 121p 
CE OGET Oecd ore cane etparererans eee totais te nahes 218p 
FREIGHT-CAR LOADINGS 
otal cas carvers ae oelts os susteie.e § AleidLdlone 154 
Merchandise and miscellaneous......... 134 
Merohandise-2.6.1: 56:5 di. 2 daa eG ene 93 
Ol ote co. skika cei malt ee en ah Satefoaee 161 
One see emnicnd cascart es eaten iene stare 443 
Coke ae Sater tana eae tReet wc avas eStores 188 
Mores t MPO UCtG). <iaro.yayetedearelciath coos onto 118 
Grain and productsio. oe. en-6 crmcr cacoae 127 
ExvestOok ans ectcitine ates comet eet eee alii 
MISCELLANEOUS 
Life insurance sales. .......06...00e000% 69 
Hotels—(1934 =100) 
OCCUPANCY Vicia sinc, wate sale cee area ten al ohereectore [ONG eo ol aaa caer ee sieuar 8 
Enconse:. total oo siosctsrsinmesiccctoterns ee oie ore lis eteie el tase athena cs 
Business Loos gon eae 
heneuet OL Tab ilities’. ay exererste tiene oialete oe il lcvsiela altered] eres 
Check payments! sec inninec otecatter ointcberess 137 
*Computed from unadjusted data. p—Preliminary. 


Not adjusted 


April | Mar. | April 


1942 | 1942 1941 


Philadelphia Federal Reserve District 
(Millions of dollars) 


Changes in weeks ended— Changes 


in four 


Sources of funds: 


Reserve Bank credit extended in district............... 
Commercial transfers (chiefly interdistrict)............. 
MPEASUEVIOMESLACLOMS ccalel ote acal=tarsheteteretolal aiateiaiatele vteleiave aiclsts 


Uses of funds: 


(Gurroncy Geman ohio nmversrs ayers cletwatererer sie teas o.0°2 (eke 
Member bank reserve deposits. ...........eceeeeeeeee 
“Other deposits” at Reserve Bank.................... 
Other Federal Reserve accounts...............200000- 


Apr. 29 | May 6 | May 13] May 20] weeks 


wor 
n| pon 
a | eto 
ty | Bato 


° 
a | Hew 
a Kone 
ty | CON 


“LOCALS ee teas On ee ee eode sels bina preaus w auele sideateacien 

Member bank Ratio 
reserves R E of 

(Daily averages: | {eld .e- 4 ux- | excess 

dollar figures in quired) cess” ||’ to re- 
millions) quired 


Phila. banks 
1941: May 1-15. ./$569.9/$253.1/$316.8] 125% 
1942: Apr. 1-15..| 455.3) 301.4) 153.9) 51” 
Apr. 16-30..| 472.1] 309.5) 162.6} 53” 
May 1-15..] 472.1 


Country banks 


1941: May 1-15. .|$204.7/$107.1/$ 97.6) 91” 

1942: Apr. 1-15..] 211.3} 143.4) 67.9) 47” 
Apr. 16-30..| 208.6] 144.8] 63.8] 44” 
May 1-15..| 210.6 


Federal Reserve 
Bank of Phila. 
(Dollar figures in 


Bills discounted . . . 


Industrial advances 
U.S. securities... . 


Note circulation. . . 
Member bk. deposits} 689. 
U.S.general account. 
Foreign deposits. . . 
Other deposits. ... 
‘Total reserves 


: oo . 
BHOwNBoS!] oRoe 
Diestestesisot eal 


SI 


se 3.0) | eos.9) 
+ 1.9 | +76.6 
—16.6 | —45.0 

— 9.0 | +35.5 

+ 4.7 | +22.4 

— 9.1} +11.6 

— 4.6) + 1.7 

— 0.0] — 0.2 

— 9.0 | +35.5 

Changes in— 

Four One 
weeks year 
+$ 0.2 |+$ 0.7 
0 0 
+ 0.3 |+ 2.4 
+ 12.4 |+ 20.7 
$12.9 |+$23.8 
18.9 |+192.7 
11.6 |— 94.8 
1.7 |— 21.8 
3.2 |— 10.0 
1.7 |— 26.2 
20.3 |+ 6.1 

0.9%|— 2.0% 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 


[ | 


1936 1937 1938 1939 1940 1941 1942 


Federal Reserve monthly index of physical 

volume of production, adjusted for seasonal 

variation, 1935-39 average =100. Latest figures 
shown are for April 1942. 


FREIGHT-CAR LOADINGS 


140 140 
120 + Totau — 3 120 
100 a 100 
80 80 
60 MISCELLANEOUS Se 


1936 1937 1938 1939 1940 1941 1942 


Federal Reserve monthly index of total load- 

ings of revenue freight, adjusted for seasonal 

variation, 1935-39 average=100. Subgroups 

shown are expressed in terms of points in the 

total index. Latest figures shown are for 
April 1942. 


MONEY RATES IN NEW YORK CITY 


PER CENT 


TREASURY BONDS 
PARTIALLY TAX EXCMPT 


TREASURY NOTES 


1936 1937 1938 (939 1940 (941 1942 


Weekly averages of daily yields on Treasury 

notes and bonds and average discount on new 

issues of Treasury bills offered within week. 

Latest figures shown are for week ending 
May 16, 1942. 


MEMBER BANK RESERVES AND RELATED ITEMS 
SALONS OF COLE 
FACTORS SUPPLYING RESERVE FUNOS ] 


RLLIONS OF COLLARS 


FACTORS USING RESERVE FUNDS 


24 


MEMBER BANK 
RESERVE BALANCES 


! 
eH BRE Ne 
AND DEPOSITS 


PAWN : 
OEPOSITS | 
| 


° 


940 1941 1942 1940 1941 1942 


Wednesday figures. Latest figures shown are 
for May 13, 1942. 
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Industrial activity increased in April and the first half of May reflecting 
continued advances in armament production. Following an increase in buying 
during the first quarter, retail trade declined somewhat. Wholesale commodity 
prices advanced further. 


Expansion of industrial production in April was reflected in an advance 
in the Board’s seasonally adjusted index from 172 to 174 per cent of the 1935-39 
average. This increase followed upon a period of relative stability during the 
first quarter of the year, when growing war production was offset by decreased 
civilian output. 

Since the beginning of the year total volume of industrial output has shown 
little change but there have been marked differences among individual indus- 
tries. In general output of machinery, chemicals, and armament of all kinds 
has continued to expand at a rapid rate. There have also been substantial 
increases in output of electric steel, nonferrous metals, glass containers, wood 
pulp, and coal. On the other hand, output of many products for civilian use 
such as automobiles, tires and tubes, wool textiles, electrical appliances, al- 
coholic beverages, petroleum, and petroleum products has been sharply reduced 
either by direct order or by shortages of material or transportation facilities. 
In the month of April crude petroleum and petroleum products were the prin- 
cipal commodities showing a decline in output. Output of furniture, cotton 
and rayon textiles, manufactured foods, paper products, and tobacco products 
has been maintained in large volume. 

Value of construction contracts awarded in April, as reported by the F. W. 
Dodge Corporation, was almost one-fifth below the high March total, reflecting 
a decline in publicly financed construction. Residential contracts decreased by — 
one-fourth and for the month were at about the same level as last year. | 
Awards for non-residential building increased slightly, mainly because of a | 
40 per cent increase in awards for factory construction, practically all publicly 
financed. 

In the first four months of 1942, total awards were about one-fourth greater 
than in the corresponding period last year; public awards more than doubled, 
while those for private projects were down by about two-fifths. Public awards 
in this period made up over 70 per cent of the total, compared with about 40 
per cent last year. 


Retail sales declined somewhat in April, following a considerable amount 
of anticipatory buying during the first quarter of this year. At department 
stores, dollar sales in April were about 10 per cent below the first quarter 
average, making allowance for usual seasonal variations, but were 5 per cent. 
above the level prevailing during the latter part of 1941. During the first 
half of May sales showed a further decrease and were around 6 per cent larger 
than a year ago in contrast with price increases amounting on the average 
to about 20 per cent over the year period. 

Total freight car loadings increased sharply in April owing chiefly to larger 
shipments of coal and forest products, and to a sharp rise in iron ore loadings 
as the Great Lakes shipping season got underway. Shipments of merchandise 
in less than carload lots, which had begun to decline in March, were reduced 
sharply further in April, reflecting Government action to increase the average 
load per car in order to effect fuller utilization of railroad equipment. 


Beginning on May 11, wholesale prices of most commodities were limited 
to the highest levels reached during March, according to the general maximum 
price regulation issued April 28. Effective May 18, retail prices of most com- 
modities were likewise limited. Retail prices of related services will be limited 
beginning July 1. 

About 30 new maximum price schedules for industrial products were issued 
from the middle of April to the middle of May. Most of these covered whole- 
sale prices of items previously subject to informal or temporary controls. Up- 
ward adjustments in maximum prices were allowed for coal, ferromanganese, 
tires, petroleum products, and a few other items. 

Wholesale prices of most farm products and basic foods, which are exempt 
from direct control, showed little change in this period, following sharp in- | 
creases earlier in the year. 


During the five weeks ending May 20 Federal Reserve Bank holdings of ' 
Government securities increased by about 200 million dollars, while currency in 
circulation rose by 260 million. Member bank deposits increased during the : 
period and required reserves showed a corresponding growth. The net result. 
was a decline of 800 million in excess reserves. Holdings of United States); 
securities at banks in leading cities increased further, while commercial loans } 
declined. Liquidation of loans was concentrated at banks in New York City | 
and in the Kansas City district. 


Prices of U. S. Government bonds declined in the last half of April, but! 
steadied in the first half of May. Rates on current Treasury bill issues rose: 
from about 0.20 per cent in March to 0.86 per cent in May. The Federal Open. 
Market Committee announced on April 30 that Federal Reserve Banks stood | 
ready to purchase all Treasury bills offered at 0.375 per cent. 


